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1/1960 With DJIA at 600, 
Fed says it’s worried. 

PEAK = 1/5/1960 @685.47 
(+63.3%)

2/10/1960 Adolph Coors, 
brewer, kidnapped. 

7/28/1960 Margins lowered 
to 70%. 

9/14/1960 Iraq, Iran, 
Saudi Arabia, Kuwait, and 
Venezuela form OPEC. 

TROUGH = 10/25/1960 
@566.05 (-17.4%)

11/8/1960 Kennedy defeats 
Nixon for Presidency 49.7% 
to 49.6%, respectively, in 
popular vote. 

1/1961 Speculative “glamour 
stocks”: Electronics, Real 
Estate, Vending, and S&L’s 
slide in May. New issues 
widespread. 

1/1961 Institutions own 
18.2% of all listed shares. 

2/7/1961 Electrical firms are 
convicted of price-fixing. 

5/22/1961 DuPont is 
ordered to sell all GM 
stock in antitrust ruling. 

PEAK = 12/13/1961 @734.91 
(+29.8%)

1/1962 45% of mutual fund 
managers expect new highs 
early in the year. 10% expect 
a decline. 

1/1962 After crash, blue 
chips lead advance. New 
issues fade. 

5/28/1962 Stock prices 
dive 5.7%. 

TROUGH = 6/26/1962 
@535.76 (-27.1%)

7/10/1962 
Margins 
lowered to 50%. 

8/10/1962 Silver 
at $1.08 per 
ounce. Highest 
since 1920. 

8/23/1962 to 
10/23/1962 DJIA 
declines 9.4%.

1/29/1963 GM reports 
record income of $1.4B 
in 1962. 

10/14/1963 Pan Am and 
TWA order 21 supersonic 
passenger planes. 

11/22/1963 President 
Kennedy is assassinated. 
DJIA declines 21.16 points 
(-2.9%). Lyndon B. Johnson 
becomes President.

11/26/1963 Stocks up $15B 
in biggest one-day rally. 

3/13/1964 Market closes 
higher for 13th consecutive 
week. Longest streak on 
record. 

12/1964 The 900 ticker 
machine replaces the 
“Black Box” because it’s 
twice the speed. 

2/26/1965 Indonesia seizes 
rubber plants of U.S. firms. 

6/8/1965 Frito-Lay and 
Pepsi-Cola merge to form 
PepsiCo. Inc. 

6/9/1965 Rumor of 
President Johnson heart 
attack spurs market 
decline. 

1/1966 Highest price/
dividend ratio for the 
decade reached 34.2. 

PEAK = 
2/9/1966 
@995.15 
(+85.7%)

3/21/1966 
Herald Tribune, 
Journal 
American, and 
World Telegram 
announce merger. 

4/1966 Howard Hughes to 
sell 75% of TWA. 

4/18/1966 Ford recalls 
30,000 1966 autos for 
braking issues. 

9/23/1966 President 
Johnson signs bill into law: 
minimum wage increase to 
$1.60/hour. 

 TROUGH = 10/7/1966 
@744.32 (-25.2%)

11/1966 The NYSE devel-
ops an index for common 
stocks called the Com-
mon Stock Index and 
later renamed it the NYSE 

12/1966 
Electronic 
ticker display 
boards 
introduced to 
the NYSE floor.

1/6/1967 GM recalls 
269,000 1967 autos. 

2/21/1967 Ford recalls 
217,000 cars to check 
brakes and steering. 

5/18/1967 GE recalls 
90,000 TV sets for possible 
radiation leak. 

10/24/1967 GM recalls 
1.1M Chevrolets for faulty 
steering. 

10/31/1967 Ford recalls all 
1967 Mustangs. 

1/1968 Market drops on 
news of Pueblo capture.

PEAK = 12/3/1968 
@985.21 (+32.4%)

3/31/1968 President 
Johnson stuns 
Democratic party by 
announcing he will not 
seek re-election. 

4/15/1968 Trading 
exceeds 16.4M shares, the 
most since October 1929. 

6/10/1968 Stock margin 
requirements raised to 
80%. 

6/19/68 - 7/1968 Heavy 
speculation in secondary 
market. 

10/1968 – 12/1968 Stocks 
as a percent of financial 
assets from households 
and personal trusts at 
record 35%. 

2/26/1969 GM recalls 4.9M 
vehicles for defect check. 

3/18/1969 GM recalls 1.1M 
cars for brake check. 

7/20/1969 Neil Armstrong 
walks on the Moon. Markets 
are closed. 

A “New Frontier” and a “Great Society” (1960 - 1969)
A Decade of Economic Expansion

11/5/1968 Nixon defeats 
Humphrey and Wallace 
43.7% to 42.7% and 
13.5%, respectively in 
Presidential election. 

Composite Index, 
which originally 
started with 50 
companies.

Ned Davis
Research

Inc.
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NDR's 10 Rules of Research
1  Be Objective 6 Don’t Fight the Fed

2  Be Disciplined 7 Beware of the Crowd at 
Extremes

3 Be Flexible (and humble) 8
Those who do not study 
history are condemned to 
repeat its mistakes

4 Be Risk Aware 9
Apply Money Management 
Rules: primarily cut your 
losses and let your profits run

5 Don’t Fight the Tape 10 Don’t fight the government  
(e.g., fiscal policy)



Exploring 
Sentiment
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Source:Source:   Bloomberg Finance L.P.

Extreme Pessimism

Extreme Optimism

Gloom & Doom! Source:Source:   Investors Intelligence

Weekly Data 1970-09-04 to 2025-10-10DJIA vs. BULLS / (BULLS + BEARS)

Buy signal (100% long DJIA) when Ratio: 
Rises Above 42% or 59% (whichever comes first)

Declines Below 67% = Neutral (Switch into Commercial Paper)

Dow Jones Industrial Average Performance
Chart View:Chart View:   1970-09-04 to 2025-10-10

Excess Liquidity Growth
is

% Gain/
Annum

% of
Time

  Above 69.0 2.75 30.88

  53.0 - 69.0 8.50 44.03

  Below 53.0 12.54 25.09

Buy/Hold = 7.67% Gain/Annum

Signal Analysis
Long Only:Long Only:  1970-09-18 to 2025-10-10

Signals
% Gain/
Annum

%
Profitable

% Gain/
Trade

Trades/
Annum

% of
Time

All 9.4 97.4 15.9 0.7 100.0

Buy 13.9 95.0 25.4 0.4 54.3

Neutral 4.3 100.0 5.9 0.3 45.7

Buy/Hold 7.7 -- -- -- --

Last Signal: Buy (2025-07-11 = 44371.51)

Dow Jones Industrial Average (2025-10-10 = 45,479.60)

BULLS / (BULLS + BEARS) (10-Week Smoothing) (2025-10-10 = 74.5%)
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S&P 500 5-Year P/E Long-Term Trend Quarterly Data 1928-03-31 to 2025-09-30 (Log Scale)
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177,828S&P 500 Total Return

2025-09-30 = 225,855.73Source:   S&P Dow Jones Indices

Average Annualized Return in S&P 500 TR
When Bottom Clip Is In:

Periods Later
Top 20%

of Readings
Bottom 20%
of Readings

Spread

1 Year 9.45 21.85 12.40
3 Years 5.84 19.97 14.13
5 Years 4.12 18.26 14.15
10 Years 5.45 14.93 9.47

Annualized Return | Holding Period Return
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 S&P 500 P/E Ratio Using Five-Year Average Earnings (DAVIS192A) Top 20% of Readings

2025-09-30 = 34.21Bottom 20% of ReadingsSource:   Ned Davis Research, Inc.
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Source:Source:   Bloomberg Finance L.P.

Extreme Optimism = Bearish for Stocks

Extreme Pessimism = Bullish for Stocks Source:Source:   The Conference Board

Monthly Data 1967-02-28 to 2025-09-30Dow Jones Industrial Average vs. Consumer Confidence Index

Shaded areas represent

National Bureau of

Economic Research recessions

DJIA Performance
Full History:Full History:   1967-02-28 to 2025-09-30

Consumer Confidence Is
% Gain/
Annum

% of
Time

  Above 110.0 1.39 26.14

  66.0 - 110.0 7.82 59.24

  Below 66.0 14.82 14.62

Buy/Hold = 7.08% Gain/Annum

Dow Jones Industrial Average (2025-09-30 = 46,397.89)

Consumer Confidence (Conference Board)
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Source:Source:   Ned Davis Research, Inc., S&P Dow Jones Indices

Source:Source:   Federal Reserve Board, Haver Analytics

Monthly Data 1968-06-30 to 2025-09-30Don't Fight the Tape Or The Fed - II

Model is positive when both the S&P 500 TR is above its 12-month MA,

and the 3-month commercial paper rate is below its 10-month MA. Commercial paper

will stay on a buy until the rate rises above its MA by more than 10 basis points

*The allocation line reflects going long the S&P 500 total return when

both indicators are positive and switching to commercial paper otherwise.

The model outperforms the S&P 500 Index by a 1.5 to 1 margin while only

having assets at risk 44.7% of the time. (1968-06-30 to 2025-09-30)

S&P 500 Total Return Performance
Full History:Full History:   1968-06-30 to 2025-09-30

Indicators Are:
% Gain/
Annum

% of
Time

  Both Positive 18.40 44.67

  Mixed 4.73 43.97

  Both Negative 4.47 11.36

Buy/Hold = 10.60% Gain/Annum

S&P 500 Total Return (2025-09-30 = 250,874.80)

12-Month Smoothing (2025-09-30 = 225,046.04)

*Model Allocation Line (2025-09-30 = 372,679.13)

3-Month Financial Commercial Paper (2025-09-30 = 4.06%)

10-Month Smoothing (2025-09-30 = 4.28%)
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Source:Source:   S&P Dow Jones Indices

Source:Source:   Ned Davis Research, Inc.

Daily Data 1981-12-24 to 2025-10-14S&P 500 And The NDR Volume Demand/Supply Spread

Buy when the spread rises above -0.25

Sell when the spread falls below 0.80

Strategy switches into T-Bills on Sell signals

S&P 500 Index Performance
Chart View:Chart View:   1981-12-24 to 2025-10-14

DAVIS125C Signals
% Gain/
Annum

% of
Time

  Buy 16.67 65.76

  Sell -2.39 34.24

Buy/Hold = 9.54% Gain/Annum

Signal Analysis
Long Only:Long Only:  1982-02-17 to 2025-10-14

Signals
% Gain/
Annum

%
Profitable

% Gain/
Trade

Trades/
Annum

% of
Time

All 11.8 94.4 11.0 1.2 100.0

Buy 16.7 88.9 20.4 0.6 65.8

Switch 2.9 100.0 1.6 0.6 34.2

Buy/Hold 9.8 -- -- -- --

Last Signal: Buy (2025-04-25 = 5525.21)

S&P 500 Index (2025-10-14 = 6644.31)

NDR Volume Demand minus NDR Volume Supply (4-Day Moving Average) (2025-10-14 = 4.08)
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Source:Source:   S&P Dow Jones Indices

Bullish

Bearish Source:Source:   NDR Multi-Cap Institutional (Universe), S&P Capital IQ and MSCI, Inc. (GICS), S&P Dow Jones Indices

Weekly Data 1979-11-16 to 2025-10-10

S&P 500 Index vs. Big Mo Multi-Cap Tape Composite -- Directional Mode Basis

Composite direction

is FALLING.

Direction is determined

by whether Big Mo is

higher or lower than it

was six weeks ago.

Returns Regardless of DirectionReturns Regardless of Direction
S&P 500 Index Performance

Chart View:Chart View: 1979-12-28 to 2025-10-10

Big Mo Tape is
% Gain/
Annum

% of
Time

  Above 79.0 28.19 24.45

  56.0 - 79.0 9.60 52.78

  Below 56.0 -8.19 22.77

Buy/Hold = 9.38% Gain/Annum

Big Mo Tape is RisingBig Mo Tape is Rising
S&P 500 Index Performance

Chart View:Chart View: 1979-12-28 to 2025-10-10

Big Mo Tape is
% Gain/
Annum

% of
Time

  Above 79.0 32.46 15.04

  56.0 - 79.0 12.12 23.05

  Below 56.0 4.90 8.05

Buy/Hold = 9.38% Gain/Annum

Big Mo Tape is FallingBig Mo Tape is Falling
S&P 500 Index Performance

Chart View:Chart View: 1979-12-28 to 2025-10-10

Big Mo Tape is
% Gain/
Annum

% of
Time

  Above 79.0 19.77 8.58

  56.0 - 79.0 7.38 28.48

  Below 56.0 -17.05 14.30

Buy/Hold = 9.38% Gain/Annum

S&P 500 Index (2025-10-10 = 6,552.51)

Big Mo Multi-Cap Tape Composite (2025-10-10 = 65.9%)
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Source:Source:   S&P Dow Jones Indices

Source:Source:   Federal Reserve Board, Ned Davis Research, Inc.

Source:Source:   Ned Davis Research, Inc.

Weekly Data 2007-12-28 to 2025-10-10S&P 500 Index vs. 10-Year Treasury Yield Deviation-From-Trend

S&P 500 Gain/Annum Performance
Full History:Full History:   1969-04-25 to 2025-10-10

Ind. In Bottom Clip
% Gain/
Annum

% of
Time

  Above Upper Bracket -1.12 31.69

  Between Brackets 5.28 30.90

  Lower Bracket and Below 17.83 37.40

Buy/Hold = 7.65% Gain/Annum

S&P 500 Gain/Annum Performance
Chart View:Chart View:   2007-12-28 to 2025-10-10

Ind. In Bottom Clip
% Gain/
Annum

% of
Time

  Above Upper Bracket 1.57 30.53

  Between Brackets 8.28 28.00

  Lower Bracket and Below 14.63 41.47

Buy/Hold = 8.73% Gain/Annum

S&P 500 Index (2025-10-10 = 6,552.51)

10-Year Treasury Yield (2025-10-10 = 4.1%)

Endpoints of Rolling 70-Week Linear Regression (2025-10-10 = 4.4%)

% Difference Between Treasury Yield and Regression(2025-10-10 = -5.61)

Upper Standard Deviation Band (2025-10-10 = 0.60)

Lower Standard Deviation Band (2025-10-10 = -5.55)
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Source:Source:   S&P Dow Jones Indices

Excessive Optimism

Extreme Pessimism Source:Source:   Ned Davis Research, Inc.

Daily Data 2006-01-03 to 2025-10-14S&P 500 vs. NDR Daily Trading Sentiment Composite

S&P 500 Index Performance
Full History:Full History:   1994-12-30 to 2025-10-14

NDR Daily Sentiment
Composite is

% Gain/
Annum

% of
Time

  Above 62.5 -4.80 28.61

  41.5 - 62.5 9.16 44.95

  Below 41.5 26.13 26.44

Buy/Hold = 9.06% Gain/Annum

S&P 500 Index Performance
Chart View:Chart View:   2006-01-03 to 2025-10-14

NDR Daily Sentiment
Composite is

% Gain/
Annum

% of
Time

  Above 62.5 -1.59 29.64

  41.5 - 62.5 7.55 43.47

  Below 41.5 23.50 26.90

Buy/Hold = 8.73% Gain/Annum

S&P 500 Index (2025-10-14 = 6,644.31)

NDR Daily Trading Sentiment Composite (2025-10-14 = 50.00)
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Source:Source:   S&P Dow Jones Indices

Source:Source:   Ned Davis Research, Inc.

Top Quintile

Bottom Quintile Source:Source:   Ned Davis Research, Inc.

Monthly Data 1925-12-31 to 2025-09-30S&P 500 Index Vs. Stock Market Capitalization as a Percentage of GDI

Average % Change

in S&P 500

(1925-12-31 - 2025-09-30)

% Market Cap / GDI

Over/Under Trendline is:

Years Later:

1-Year 3-Years 5-Years 7-Years 9-Years 11-Years

Above 30.44 0.27 -3.28 -12.07 -6.75 -5.23 -3.64

Below -30.91 16.35 43.60 74.34 121.10 179.81 242.64

S&P 500 Index (2025-09-30 = 6,688.46)

Stock Market Capitalization as a Percentage of Nominal Gross Domestic Income(2025-09-30 = 216.26)

Linear Regression Trendline (2025-09-30 = 125.47)

% Stock Market Capitalization as a % of GDI is Over/Under Trendline Growth(2025-09-30 = 72.37)
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High Inflationary Pressures

Low Inflationary Pressures Source:Source:   Ned Davis Research, Inc.

Monthly Data 1962-01-31 to 2025-08-31NDR Inflation Timing Model -- Signal Basis

Buy = Forecast of Rising Inflation Rates

Sell = Forecast of Falling Inflation Rates

Inflation Signal Stats: 1962-01-31 to 2025-08-31Inflation Signal Stats: 1962-01-31 to 2025-08-31

Correct Signals 70.8%

Inflationary Mode GPA 4.6%

Disinflationary Mode GPA 3.1%

Buy-Hold GPA 3.8%

Last Signal: Disinflationary Mode (2022-10-31 = 7.7%)

Consumer Price Index (Year-to-Year Change) (2025-08-31 = 2.9%)

NDR Inflation Timing Model (2025-08-31 = 1)
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Source:Source:   S&P Dow Jones Indices

*S&P 500 GAAP earnings prior to 1985 Source:Source:   S&P Dow Jones Indices

Shaded areas represent National Bureau of Economic Research recessions Source:Source:   S&P Dow Jones Indices

Quarterly Data 1968-09-30 to 2026-12-31S&P 500 Sales, Operating Earnings, and Profit Margin
Trailing Four-Quarter Sales Year-to-Year Change (2025-06-30 = 4.83%)

Estimates (2026-12-31 = 6.10%)

Trailing Four-Quarter Operating Earnings Year-to-Year Change* (2025-06-30 = 10.38%)

Estimates (2026-12-31 = 17.55%)

Operating Earnings Profit Margin (Operating Earnings / Sales) (2025-06-30 = 12.02%)

Estimates (2026-12-31 = 14.03%)
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S&P 500 Index vs Gallup Poll Presidential Approval Rating Weekly Data 1959-08-21 to 2025-09-19 (Log Scale)
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S&P 500 Index vs Gallup Poll Presidential Approval Rating Weekly Data 1959-08-21 to 2025-09-19 (Log Scale)
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Source:   S&P Dow Jones Indices

S&P 500 Index
1959-08-21 to 2025-09-19

Gallup Poll Presidential
Approval Rating

% Gain/
Annum

% of
Time

  Above 65 1.16 14.26

  Between 50 and 65 9.36 34.96

* Between 35 and 50 12.20 44.61

  35 and Below -18.75 6.18
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Source:Source:   Ned Davis Research, Inc.

Daily Data 1981-12-31 to 2025-10-14S&P 500 Index vs. The Fab Five Composite Model

Model ComponentModel Component ChartChart
Model ReadingModel Reading

(As of 2025-10-14)

Tape DAVIS501 NEUTRALNEUTRAL

Sentiment DAVIS502 NEUTRALNEUTRAL

Monetary DAVIS503 BULLISHBULLISH

Combo DAVIS504 BULLISHBULLISH

S&P 500 Index Performance
Full History:Full History:   1981-12-31 to 2025-10-14

Fab Five Model is
% Gain/
Annum

% of
Time

  Above 1.5 26.64 37.84

  -1.5 - 1.5 8.33 43.94

  Below -1.5 -16.73 18.23

Buy/Hold = 9.54% Gain/Annum

S&P 500 Index (2025-10-14 = 6,644.31)

Fab Five Composite Model (2025-10-14 = 2.00)
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Important Information and Disclaimers

See the Signals.TM

The data and analysis contained in NDR’s publications are provided “as is” and without warranty of any kind, either expressed or implied. The information is based on data believed 

to be reliable, but it is not guaranteed.  NDR DISCLAIMS ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF 
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other device, all performance measures are purely hypothetical, and are the results of back-tested methodologies using data and analysis over time periods that pre-dated the 

creation of the analysis and do not reflect tax consequences, execution, commissions, and other trading costs. For these and for many other reasons, the performance of NDR’s 

past recommendations and model results are not a guarantee of future results.

Using any graph, chart, formula, model, or other device to assist in deciding which securities to trade or when to trade them presents many di� iculties and their e� ectiveness has significant 

limitations, including that prior patterns may not repeat themselves continuously or on any particular occasion.  In addition, market participants using such devices can impact the market in a 

way that changes the e� ectiveness of such devices. NDR believes no individual graph, chart, formula, model, or other device should be used as the sole basis for any investment decision and 

suggests that all market participants consider di� ering viewpoints and use a weight of the evidence approach that fits their investment needs. Any particular piece of content or commentary 

may or may not be representative of the NDR House View, and may not align with any of the other content or commentary that is provided in the service. Performance measures on any chart 

or report are not intended to represent the performance of an investment account or portfolio, as some formulas or models may have superior or inferior results over di� ering time periods 

based upon macro-economic or investment market regimes.  NDR generally provides a full history of a formula or model’s hypothetical performance, which often reflects an “all in” investment 

of the represented market or security during “buy”, “bullish”, or similar recommendations. This approach is not indicative of the intended usage of the recommendation in a client’s portfolio, 

and for this reason NDR does not typically display returns as would be commonly stated when reporting portfolio performance. Clients seeking the usage of any NDR content in a simulated 

portfolio back-test should contact their account representative to discuss testing that NDR can perform using the client’s specific risk tolerances, fees, and other constraints.

NDR’s reports are not intended to be the primary basis for investment decisions and are not designed to meet the particular investment needs of any investor.  The reports do not address the 

suitability of any particular investment for any particular investor.  The reports do not address the tax consequences of securities, investments, or strategies, and investors should consult their 

tax advisors before making investment decisions.  Investors should seek professional advice before making investment decisions.  The reports are not an o� er or the solicitation of an o� er to 
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